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yes
and to avoid ineareasing ,
costs even More throu
the creation of a compli

PUC plan welcomed ^/' cated capacity market,"
The Texas Coalition said Randy Moravec, the

or Affordable Power, group's executive direc-
group of cities that tor. "It's important that

lurchase power on the policymakers consider
leregulated market, wel- system reliability and
omed the PUC decision, cost's because both di-
aying the price hike' rectly impact the Texas
611 hurt consumers less economy and the welfare
h'am a move to a capacity of its citizens."
iarket. The commission

°We urge the com• has oversight only over
iission'to assess car ERCOV,ro^ieh covers
ffly the ^rnpact this most oNjWstate; except
ecisidn;Wiii have on fot the >^^^a^o regqtm;
exas r1tepayers "

`
t'he Pan#", 'i
^se elec^icity xn^r e't, ` :Soi^tthea5^ Te'x ..

__ _._ }
.



UC chair sees
, u ture need for
,par^ cavacity
UC frnmpageB:it

it's not immediately need-
ed. Most states have some
sort ofsystem to encour-
age power companies
to maintain aminimutn
level of capacity.

consultant with the
Brattle Group, told the
commission that raising
the maximum wholesale
price to $9,00o will only
guarantee an 8 percent
reserve capacity, increas-
ing the risk of outages.
If the commission wantsiat operate the state's

ower plants are losing
ioney because prices are
^o low for most of the
ear and they only make
ioney during the hot-
^st summer and coldest
vinter months:

►pare.capacity
Texas customers only

)ay for eU-tricity that
each^4t^^ grid, notfot'-

cornnpanies to keep spare
capacity available in case
of an emergency.

ERCOT tries to
maintain a 13.75 percent
reserve, but with more
demand and less gen-
eration, that will become
increasingly difficult in
the future.

Nelson said that Texas
may eventually have to
adopt a system that pays

Pay for,cutting back
Commissioner Ken-

neth Anderson said he
preferred 4'system that
paid customers to de-
crease theirdemand for
electricity during peak
periods He pointed out
tliatfiexas only nears a
dangeroiis level of elec-
tricity demand for 16o
,hours ayear.
` .Sam Newell, a FUC

to guarantee a higher re-
serve, he said, it will need
to make more drastic
changes to the market.

Establishing a so-
called capacity market
would also increase
costs, Nqewell, said, but
it would also increase
reliahility;. Jjesaid'the

must strike

a balance bctween the
factors.
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Ŷ \a

♦

N lN

^ O y

"^

d^

^

a

fna.
^`^e

d


	page 1
	page 2
	page 3
	page 4
	page 5
	page 6

